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Robust Results / NP 16% YoY up / NPL down to 3% 

 

Unaudited results of Bank Jatim are significantly upbeat considering the difficult FY14 for  the 

majority of the banks. Unaudited results accounts for 91.7% and 95% of consensus and our 

FY14 forecast, respectively as our loan growth estimate was 2ppts higher. In overall, loan 

growth remained strong at 18.6% YoY while NPL ratio came down to 3% from 3.4%. Net profit 

grew by 16.2% YoY or 34.5% YoY in 4Q14 and NIM remained high at 7.14% 

Remains our Top pick among small cap banks. The overall results are affirmative of our 

preference for Bank Jatim among small cap banks for its continuous good financial 

performance and positive outlook. As the regional champion bank in East Java, it places the 

bank as main beneficiary of the much expected infrastructure spending in the next 5 years. 

Our target price of Rp600 implies target 1.4x forward P/B 2015 or c.40% discount to sector’s 

average.  

Prudent action to press brakes on loan growth in 4Q14. We find it positive and prudent 

that the bank aggressively pressed the brakes on loan growth in 4Q14 (-80.6% YoY and –

91.5% QoQ). To our view, this implies that the bank is saving growth for next year and 

prudently taking a defensive stance against potential NPL pressures in this high interest rate 

environment.  

NPL ratio continues to improve steadily but pressures remain. NPL ratio came better than 

our expectations to 3% from our 3.4% estimate. NPL ratio in Commercial and SME segment 

(20%/16.5% of overall composition respectively) came down significantly to 6% and 9% in 

2014 from 7%/12.5% respectively last year. NPL ratio in its main segment Consumer starts 

receiving slight pressures as NPL ratio slightly moved up to 0.6% from 0.13% though remains  

insignificantly low. 

Strong funding and liquid position. Overall deposit growth remained satisfactory with 

16.5% YoY growth. Moreover CASA remained among the highest in the industry with 75% 

composition.  

 

             BUY 
Price ( 15 Jan 15)        Rp 510 

Market Cap in b         Rp 7,608 

Share Ownership Composition: 

1. G.O.I.— 80.00% 

2. Public—20.00% 

Financial Highlights Year-End 2014* 

in b Rp, unless otherwise stated FY 2013 FY2014* %YoY 4Q13 1Q14 2Q14 3Q14 4Q14* %YoY %QoQ 14F % of F

Total Assets 33,047     38,041    15.1% (2,462)     2,418      6,683      547        (4,653)     89% -951.0% 37,381     98.3%

Total Loans 22,084     26,195    18.6% 558        599        2,137      1,266      108        -81% -91.5% 26,619     101.6%

Total Deposits 25,988     30,270    16.5% (2,682)     2,217      7,276      224        (5,434)     103% -2527.9% 29,886     98.7%

Interest Income 3,386       4,047      19.5% 929        931        960        1,044      1,113      20% 6.6% 4,032       99.6%

Net Interest Income 2,472       2,912      17.8% 693        713        675        730        795        15% 8.9% 2,885       99.1%

Operating Profit 1,110       1,386      24.8% 178        419        329        281        357        100% 26.9% 1,342       96.9%

Net Profit 824          958        16.2% 160        312        231        200        215        35% 7.8% 1,012       105.6%

*based on Unaudited results

Ratios 12M13 3M14 6M14 9M14 12M14

NPL (gross) 3.4% 3.6% 3.5% 3.3% 3.1%

LDR 85.0% 27.0% 69.9% 565.7% 86.5%

NIM 7.1% 7.7% 7.0% 7.1% 7.1%

ROE 19.0% 24.3% 22.1% 20.1% 19.4%

Valuation 2014 2015 2016

P/B 1.23         1.14        1.04      

P/E 7.45         6.58        5.73      

BVPS 411          443        487       

EPS 68            77          88         
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Figure 4. Sector P/B Forward 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 5. Sector P/E Forward 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 6. Sector P/B Trailing 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 7. Sector P/E Trailing 
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Disclosure and 
 

By receiving this research report ("Report"), you confirm that: (i) you have previously requested PT BCA Sekuritas to deliver this 

Report to you and you are legally entitled to receive the Report in accordance with Indonesian prevailing laws and regulations,  and 

(ii) you have fully read, understood and agreed to be bound by and comply with the terms of this Report   as set out below. Your 

failure to comply with the terms below may constitute a violation of law. 

This Report is strictly confidential and is for private circulation only to clients of PT BCA Sekuritas. This Report is being supplied to 

you strictly on the basis that it will remain confidential and that you will maintain its confidentiality at all times. Without the prior 

written consent of PT BCA Sekuritas authorized representative(s), no part of this Report may be (i) copied or reproduced in any form 

by any means, (ii) redistributed or delivered, directly or indirectly, to any person other than you, or (iii) used for any other purpose 

that is not in line with the terms of the Report.. 

PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees (excluding the 

individual analysts who prepare this Report) may own or have positions in securities of the company(ies) covered in this Report and 

may from time to time buy or dispose, or may have material interest in, those securities. 

Further, PT BCA Sekuritas, its affiliates and its related companies do and seek to do business with the company(ies) covered in this 

Report and may from time to time: (i) act as market maker or have assumed an underwriting commitment in the securities of such 

company(ies), (ii) sell to or buy those securities from other investors for its own account, (iii) perform or seek to perform significant 

investment banking, advisory or underwriting services for or relating to such company(ies), or (iv) solicit any investment, advisory or 

other services from any entity covered in this Report. Furthermore, the personnel involved in the preparation of this Report may also 

participate in the solicitation of the businesses as described above. 

The views expressed in this Report reflect the personal views of the individual analyst(s) at PT BCA Sekuritas about the securities or 

companies mentioned in the Report and the compensation of the individual analyst(s), is, or will be directly or indirectly related to 

the performance of PT BCA Sekuritas’ activities. PT BCA Sekuritas prohibits the individual analyst(s) who prepared this Report from 

receiving any compensation, incentive or bonus based on specific investment banking transactions or for providing a specific 

recommendation for, or view of, a particular company (including those covered in the Repot). However, the individual analyst(s) may 

receive compensation based on the scope of his/their coverage of company(ies) in the performance of his/their duties or the 

performance of his/their recommendations. 

In reviewing this Report, you should be aware that any or all of the above activities of PT BCA Sekuritas, its affiliates and related 

companies, their directors, associates, connected parties and/or employees, among other things, may give rise to real or potential 

conflicts of interest between them and you. 

The content of this Report is prepared based on data believed to be correct and reliable on the date of this Report. However, this 

Report: (i) is not intended to contain all necessary information that a prospective investor may need, (ii) is not and should not be 

considered as an investment advice in any way, and (iii) cannot be relied as a basis for making an informed investment decision. 

Accordingly, PT BCA Sekuritas does not guarantee the adequacy, accuracy, completeness, reliability or fairness of any content of this 

Report and  PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees 

(including the analysts) will not be liable in any way for any consequences (including but not limited to any direct, indirect or 

consequential losses, loss of profits and damages) arising from or relating to any reliance on or use of the content of this Report by 

any person (including you). 

This Report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst PT BCA 

Sekuritas’ clients only and does not consider any specific investment objectives, financial situation and the particular needs of any 

specific person who may receive this Report. The entire content of this Report is not and cannot not be construed or considered as 

an offer, recommendation, invitation or solicitation to enter into any transaction (including trading and hedging) relating to the 

securities, other financial instruments, and other form of investments issued or offered by the company(ies) covered in this Report. 

It is your own responsibility to: (i) independently evaluate the content of this Report, (ii) consider your own individual investment 

objectives, financial situation and particular needs, and (iii) consult your own professional and financial advisers as to the legal, 

business, financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered 

in this Report. 

Please note that the securities of the company(ies) covered in this Report might not be eligible for sale in all jurisdictions or to all 

categories of investors. The availability of those securities and your eligibility to invest in those securities will be subject to, among 

others, the prevailing laws of the relevant jurisdiction covering those securities. Furthermore, the value and income of any of the 

securities covered in this Report can fall as well as rise and an investor (including you) may get back less than invested. Future 

returns are not guaranteed, and a loss of original capital may be incurred. Foreign-currency denominated securities are subject to 

fluctuation in exchange rates that could have a positive or adverse effect on the value, price or income of such securities and 

financial instruments. Past performance is not indicative of comparable future results and no guarantee regarding future 

performance is provided in this Report. 

This Report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 

located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be 

contrary to the applicable laws or regulation of such jurisdiction. 


